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REF: A) SANTIAGO 1481; B) SANTIAGO 3170; C) SANTIAGO 3077 

1. SUMMARY; GOC HAS RELEASED DETAILS OF THE 71 PERCENT WAGE 
READJUSTMENT TO TAKE EFFECT JUNE 1 . END SUMMARNY. 

2. WAGE READJUSTMENT EFFECTIVE JUNE 1 IS BASED ON FULL AMOUNT OF 
INFLATION (CPI) EXPERIENCED DURING MONTHS FEBRARY, MARVH AND APRIL. 
ALL ITEMS REPORTED ADJUSTED UPWARD 71 PERCENT TO FOLLOWING LEVELS: 

CIVIL SERVICE PAY SCALE (ESCALA UNICA COMPLETELY READJUSTED 
WITH MINIMUM PUBLIC SECTOR WAGE SET AT E0. 132,600 PER MONTH; 

PRIVATE SECTOR MINIMUM WAGE COMPUES TO E0. 18 1,900 PR MONTH; 

FAMILY ALLOWANCE INCREASED TO E0.21,600 PER DEPENDENT PER MONTH; 
TRANSPORTATION ALLOWANCE SET AT E0.19.200 PER MONTH; 

LUNCH ALLOWANCE, WHICH IS ONLY GIVEN TO PUBLIC SECTOR 
EMPLOYEES, INCREASED TO EO.23,589. 

3. COMMENT: AS NOTED REF C, THIS WILL BE LAST READJUSTMENT UNDER 
PRESENT SYSTEM WITH SEPTEMBER READJUSTMENT TO BE BASED ON INFLATION 
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ARE THAT MAY INFLATION WILL EXCEED PREVIOUS EMBASSY ESTIMATES. 

SINCE NEITHER MAY NOR JUNE INFLATION WILL BE COMPUTED IN NEXT 
WAGE READJUSTMENT THIS SUGGESTS REAL WAGES MAY BE DEPRESSED 
MORE THAN ORIGINALLY ANTICIPATED OVER NEXT FOUR MONTHS. 
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